
                   
 

Crude Oil EIA Inventory- Preview 
 

Brent crude oil pulled back from a 3½-year high Wednesday, while U.S. oil saw muted action, as investors 
reassessed appetite for crude after a multisession run-up. On the New York Mercantile Exchange, West Texas 
Intermediate futures traded at break-even levels at $71.33 a barrel, hovering around its loftiest level since Nov. 
26, 2014. 
 
Actual:  4.854M    Previous:  -1.850M      
 
The American Petroleum Institute (API) reported a surprise build of 4.854 million barrels of United States crude 
oil inventories for the week ending May 11, compared to analyst expectations that this week would see a 
smaller draw in crude oil inventories of 763,000 barrels. 
 

EIA Expectations: 
 
Forecast:  -0.763M           Previous:  -2.197M 
 

• Physical crude markets are sagging under the weight of unsold barrels of oil, while the 50% rise 
in the oil price in the last year is encouraging major companies, such as ExxonMobil, Royal Dutch 
Shell, Chevron, BP and Total, to increase output. 

• On Wednesday, the International Energy Agency (EIA) warned that global demand is likely to 
moderate this year, as the price of crude nears $80 a barrel and many key importing nations no 
longer offer consumers generous fuel subsidies. 

• In its monthly report, the Paris-based IEA cut its forecast for global demand growth to 1.4-
million barrels per day (bpd) for 2018, from a previous estimate of 1.5-million bpd. 

 
If the EIA inventory data remains in line with the API data, the crude prices may further get fueled up; else if the 
data comes in inline with the market expectations, the prices may slump from the current levels. 
 
Levels to watch: 

Symbol  S1  S2  R1  R2 

Crude Oil-MCX (in Rs) 4791 4733 4840 4898 

Crude Oil-Nymex 70.36 69.93 71.10 71.37 
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